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Main Development Features

1. The increasing contribution of service sector
In China’s economic development

1978-2008 service sector developemt trends
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Main Development Features

2. Active changes in the service sector structure

1978-2007 Structure Changes in Service Ssector
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Main Development Features

2. Active changes in the service sector structure

40
35
30
25
20
15
10

5

0

%

ST S o S S S S
NSEEEENS SN INTEE S0 S S S S SIS

—*= Transport, Storage and Post Hotels and Catering Services
Wholesale and Retail Trades * Financial Intermediation
Real Estate —— Qthers




DEVELOPMENT RESEARCH CENTER OF THE STATE COUNCIL

Main Development Features

3. Conglomerate development in east region
and in big cities

70
60 £
50 £
O cast
40
- B Mid
30
20 < 1 West
10 7

2001 2002 2003 2004 2005 2006 2007 2008




D ( : DEVELOPMENT RESEARCH CENTER OF THE STATE COUNCIL

Ratio of service value-added to GDP for big cities

City Ratio City Ratio
Beijing 72.09 Chengdu 47.68
Lhasa 68.31 Kunming 47.30
Haikou 64.96 Taiyuan 47.22
Urumchi 59.42 Guiyang 47.02
Guangzhou 58.41 Shenyang 46.54
Hohhot 56.62 Hangzhou 45.85
Shanghai 52.58 Xiamen 45.57
Guyuan 51.74 Hefei 45.24
Xi'an 51.52 Yinchuan 44,56
Lanzhou 50.57 Zhengzhou 43.94
Nanning 50.40 Xining 43.87
Wuhan 50.06 Fuzhou 43.17
Jinan 48.95 Chonggqing 42.40
Changsha 48.70 Tianjin 40.54
Harbin 48.69 Nanchang 39.49
Naniinn 48 47 Shiiiazhiiann 34 93
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Main Development Features

4.Fast developing trade in service and show
Increasing demand for international market
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Main Development Features

4. Increasing degree of openness in service sector

Ratio of trade in service to GDP Ratio of FDI for different sector
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Main Development Problems

China is still at the initial stage of service
economy
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China is still at the Initial stage of
service economy
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Main Development Problems

2. Lagged behind the GDP growth and
manufacturing sector

25%

5o IR

15%
oo x/f _ ) -\-\‘M /./-\-/-/-’-

T N~ . . e T

0% X D > ® © NP DO XD D DO
N O D B B P KPS P SO
ORI RO RO S SO S HPI NP P N S P

| —®— Primary Industry™— Secondary Indusiry,  Tertiary Industry GDP |




100%0

90%0

802%0

70%0

6020

50%0

40%0

30%

20%o

10%0

0%o

DEVELOPMENT RESEARCH CENTER OF THE STATE COUNCIL

Main Development Problems
3. Service structure need to upgrading

2004

2007
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Main Development Problems

3. Service structure need to upgrading
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Main Development Problems

4. Shortage of service demand both from
Individuals and industry

In manufacture sector, "
the ratio of service input |

to total has been | ///\o\.
decreased from 13.5% in |,

1992 to 12.2% in 2002. ol
Compared with L

developed countries, ;
such ratio has been :
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iIncreased from 12% in
1970 up to 22% in 2000. ratio of household service expenditure
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Main Development Problems

5. Low ability to create employment for
most of service industries

100% B Scientific Research and

Polytechnic Services

80%
? O Real Estate

60%
O Banking and Insurance

40%
O Wholesale, Retail Trade
and Catering Services

20%

0O Transport, Storage and
Postal and
Telecommunication

0% w . ‘ Services

1980 1990 2000 2002

Proportion of Labor Force by Service Industry



DEVELOPMENT RESEARCH CENTER OF THE STATE COUNCIL

Main Development Problems
5. Low degree of openness in service sector

Ratio of trade in service to GDP Ratio of FDI for different sector
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Institutional Restricts and Obstacles Existed
INn Service Sector

1. Weakness of Market-oriented in Service
Sector

» Government monopoly
» QOver requlated

» Shortage of law and legislation
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Degree of marketizatioan and
service development
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Institutional arrangements and
service development
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Institutional Restricts and Obstacles Existed
In Service Sector

2. Heavy government intervention

» Departmental and regional barriers
» Administrative approval

> Price control
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Institutional Restricts and Obstacles Existed
In Service Sector
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Effects of Recent Policy Measures
on Service Sector Development

Main policy measures of central government

Different priority and policy by selected
province government

Policy effects need to improve
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New Policy Thinking and
Recommendation

» Market orientation reform

mprove service market

—oster market player esp. the private sector
ncrease openness

mprove human resource

» Strength development capability
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New Policy Thinking and
Recommendation

» Traditional labor-intensified service industry VS
knowledge-based service

» Producer service VS individual service and
social service

» Big cities VS everywhere

» Private products VS public products



