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Decreasing population



Productivity Slowdown?
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Japan is not a large country any more?
million 

China 1,316
India 1,103
USA 298
Indonesia 223
Brazil 186
Pakistan 158
Russia 143
Bangladesh 142
Nigeria 132
Japan 128



Growth Projection



Background information
(growth accounting results)



Changes in industrial structure



Longer and better quality life

World Health Organization





Strategy for growth and open economy



Strategy for better life



Strategy for efficient and effective 
government



Critiques

• Too optimistic?
• Economic forecasting OK, matter of 

productivity projection
• Quality of life problem: new concern about 

growing inequality
• Globalization of Japanese people ??? Conflicts 

with social value?
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Growth projection: alternative one
Pessimistic Base-case Optimistic

Output Growth 0.84 1.48 1.88
ALP Growth 1.32 1.97 2.37
Effective Capital Stock 0.56 1.00 1.27

Hours Growth -0.483 -0.483 -0.483
Labor Quality Growth 0.430 0.430 0.430
Capital Share 0.393 0.393 0.393
IT Output Share 0.043 0.043 0.043
Reproducible Capital Stock Share 0.674 0.674 0.674

TFP Growth in IT 7.53 8.11 8.47
Implied IT-related TFP Contribution 0.32 0.34 0.36

Other TFP Contribution 0.10 0.33 0.48
Capital Quality Growth 0.58 1.13 1.47
Implied Capital Deepening Contribution 0.64 1.03 1.27

Projections

Projections

Common Assumptions

Alternative Assumptions

Jorgenson and Motohashi (2005)



Growing Income Inequality? 
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Conflict with social value?

• Pro-growth and pro-reform strategy
• Globalization and open country policy
• Introducing competition and dynamism 

• Politics captured by old generations
• Self contained and “egalitarian” society
• New Cosmopolitans??? Good for Japanese 

society?  


