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Fourth quarter
w0 WM 2012 2013 | L a2 2012 2009 2010 2011 2012 2013
Current prices Percentage changes from previous year,
€ billion volume (2009 prices) Emp\oymenl " -8 05 02 02 02
’ Unemployment rate 94 99 98 101 101
GDP at market prices 91342 16 03 15| 08 08 17 ploy _ 2

Private consumption 52540 04 02 10| 01 06 11 Compensation per employe 07 18 21 19 19
(Govemment consumption 2008.6 02 03 01 00 02 02 Labour productivity 24 27 11 04 13
Gross fixed investment 17383 21 01 25 15 10 30 Unit labour cost 40 07 10 15 04

Public 2366 63 56 22 | 80 37 -18 ’ ! i
Residential 4526 12 01 16| 17 06 19 Household disposable income 03 14 23 18 20
Non-residential 988.4 46 13 37 37 2.1 43 GDP deflator 10 04 14 15 12
Final d0m951\c1demand 8996.8 07 01 10 02 05 12 Harmonised index of consumer prices 03 16 26 15 12
Stockbuilding 204 03 02 00 Core harmonised index of consumer prices® 14 10 14 15 12
Total domestic demand 9017.3 10 01 1.0 03 05 12 Privat sion defiat 02 14 24 15 1

Net exports” "o 07 04 08 rivate consumption deflator - : .
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2011 2012 2013 2011 2012 2013 2011 2012 2013

GDP -5.3 -2.9 0.8 1.2 1.0 2.4 -2.0 —2.6 0.7
9l 7k 4 1) -5.3 —48 —0.9 -25 —0.5 0.7 -3.8 -32 -0.3
AR An] -8.0 -50 -3.3 -31 -16 -4.2 -3.7 —-6.0 —4.0
IARFAEREA —-16.7 7.0 0.9 -6.3 -—-3.3 1.2 -11.4 -10.2 —0.4
sz 6.0 3.2 1.8 3.6 2.4 2.6 3.8 2.4 1.7
(=) 7.7 6.6 7.2 4.2 3.3 5.8 6.6 3.4 6.1
) -14.2 =57 0.4 0.8 1.2 4.3 —4.3 —-3.2 1.3
= 7} 2.9 1.1 0.2 2.7 1.1 0.9 3.4 2.2 1.1
A dE 16.6 18.5 18.7 14.1 14.1 13.7 12.5 13.7 14.1
A7 4=A] -87 —-6.8 —-48 -10.0 -86 —6.5 -59 —45 -=3.0
BT A -88 -6.3 —-54 0.5 1.6 1.9 -8.7 =57 -3.8

.1 A% Ja=

[FEF719 AFA7] Ayl L]

[ 2=7ke] 597 Ave
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o FANE UE
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upside risks® sl A



*AAM sle HEIEE &9tE AF2Aol A3 CDs xR
(CDS trigger clauses)©] v 255, FE8AS dZE= Uit
2 AFxEAel i CDS 22l A= 455 v

@© downside risks(¥] 71t o] fl= B-9)

o g2 FA B ¥ ags F85E UEo] B2 9
ZegEe) £4o] Gufsn Fue) =a) Yoz =
gulgdo] A5ata FAAY a5 HFo] )

o a¥ze ATEFe] olUAE W FeEge UIFE
$EE  FANANAT ols  Frke BaAFe
IMF/EU =zl osf AW o mAHAZ =
e 18 A ¥ A= AYgH

o ojgglol, 2]l W7o Foll= 4FT dF= VA

o STHA ALz TAFEL AR 2008~9d
=2 F59718 2ol A AAFeR F7F £, ¢
g ey, =2 olAad g3 Zerde

@ upside risks(?1 71t & o] A= 4-F)

o FEAY AA= AVAA WAE s sd==0]
s AT At AP FFTEo] AHAAE
ARe 43 oAske 35 TAFe UE s o
AR B8 4R JH 2 719 AEo] S
= dedel b5
F2XY9 2 MAZAY downside ¥ upside Al Y& L

(%)

Macroeconomic model Downside Scenario Upside Scenario

simulation result 2012 2013 2012 2013

GDP growth -2.07 -3.68 0.96 1.77

Inflation -0.34 -2.16 0.10 0.97

Euro Area | Unemployment rate 0.72 214 -0.37 -1.09

Budget Balance" -1.00 -2.56 0.43 1.05

Current balance” 1.20 2.37 0.49 -1.16

World GDP growth -1.29 -2.10 0.54 0.91

ot Trade growth 417 5.32 1.94 2.57

Note : 1) % of GDP

Source : OECD calculations, using NiGEM
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Exports and industrial production have rebounded
Volume ini

ices 2005=100°
Index
130
120

110

&0
e Exporis -
700 (R R T Indusmal Pr\:vducﬁon l:aII secmrsl' I |
2005 2006 2007 2003 2009 2010 2011

economic conditions,

R

yen.

Confidence shows signs of wobbling®

Index
60

== Economy waichers index® :
== == | arge enterprises (all sectors)
== = Small enterprises {manufacturing

[
i
1
}

Vi e S G
2004 2&05 2006 ZDDT 2008 2009 2010 201° o

Data are three-month moving averages of seasonally-adjusted industrial production and non-seasonally-adjusted exports.
Diffusion index of "favourable”™ minus "unfavourable” conditions.
The "Economy Watchers” index, which includes workers such as taxi drivers and shop clerks, whose jobs are sensitive to

Large enterprises are capitalised at a billion yen or more and small enterprises at between 20 milion yen and a hundred mullion

5. Except for "Economy Watchers" index where there are no projections, numbers frem October to December are companies’

projections made in September 2011.

Source: Ministry of Economy, Trade and Industry; Bank of Japan; Cabinet Office.
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2012

2011

2012

2011

3/4

2/4

1/4

4/4

2.4

2.3 3.1 -0.5

1.6
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Lower inequalities in household disposable income < »  Higher inequalities in household disposable income:
Belgium Austria Greece Australia Chile
Czech Republic France? Japan Canada Israel
Denmark Germany Korea Ireland? Mexico
Estonia Hungary Poland United Kingdom Portugal
Finland Italy Spain Turkey
Iceland Luxembourg United States
Norwa Netherlands?
Slovak Republic New Zealand
Slovenia
Sweden
Switzerland
Low dispersion in labour income About average dispersion in labour Individual labour earnings are highly Above average wage dispersion High concentration in labour, capital and
(with a high employment rate and income often reflecting little wage concentrated but much redistribution coupled with high concentration in self-employment income. The poverty
little wage dispersion). Cash dispersion coupled with low employment takes place at the family level capital or self-employment income. rate is high
transfers tend to be universal and rate or high part-time rate. Capital and Household market income displays low Cash transfers are targeted and
taxes are not highly progressive. self-employment income tend to be concentration. Taxes and transfers have taxes are progressive.

highly concentrated. Cash transfers Jitle redistributive impact
(largely insurance-based) and taxes are
not hiahlv oroaressive.
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