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Australia’s development assistance program is guided by the
millennium development goals (MDGs), the internationally agreed
targets for poverty reduction. Its program aims to assist developing
countries reduce poverty and achieve sustainable development, in line
with Australia’s national interest.

The size of the Australian ODA is above the OECD average, 0.3% of
GNL Australia is committed to scaling up the aid program to 0.5 per
cent of GNI by 2015-16, the target agreed at the UN Millennium
Development Goals Summit (MDGS) in 2010. Currently, specific plans
are being made. (For historical changes of Australia ODA fund, see
attachment 1. Australia ODA 1971-2 to 2010-11).

One of the most important characteristics of the Australian ODA
policies is that Australian national interests, including economic and
security interests are reflected in the entire process, including selection
of the projects and the process of operation with partner countries.

Important characteristics of Australian ODA include ‘friendly’,



‘long-ternY’, and ‘future-oriented” policies which would help pave ways
for closer long-term relations between Australia and partner countries.

Recent changes in the delivery system of Australian ODA are
threefold. The first is the expansion of geographic focused policies to
enhance effectiveness (e.g. Indonesia, the Philippines and Papua New
Guinea). The second is the efforts to maximise economic effects in host
countries through changes in the mode of delivery. (e.g. local support
combined with CSR(Corporate Social Responsibility; cooperative
support between the public and private sectors; and supports through
non-government organisations and community engagement). The
third is the expansion of exports in which Australia has comparative
advantages (including knowledge), through ODA projects (e.g.
governance system; public sector reform; education systemy
environmentally sustainable development policy).

In particular, the ‘Governance’ project is a typical project in the
category of the “knowledge sharing” projects within the Australian
ODA programs. This project focuses on activities which would
establish an institutional link with political and economic systems of
Australia, through exporting its public system and of economic
operating system. 65% of the total budget for the Governance project
is allocated to the projects in this category comprising ‘Public sector
reform’ (30%); ‘Legal and judicial development’ (24%); and ‘Economic
management’” (21%).

Expanding reliance on core funding to effective NGOs and multilateral
organisations would have five particular advantages at this point of
time. It would buy time for the Australian government to build the
capacity to manage greater quantities of bilateral projects or heavily
earmarked programs. It would reduce fragmentation. It would take
advantage of the emergence of new and/or more effective partners. It
would increase funding (efficiently) to Africa. And it would provide
support to other regions which do not warrant country programs.



AusAlID’s shift towards partnership will require skills beyond
traditional development areas (in particular in partnership and
stakeholder management, and in advocacy of Australian
government policies, interests and requirements). Greater
resourcing to manage key partnerships, particularly at senior

levels, will be needed to make the most of partnerships.
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