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II. English comments

—— < Causality Issue between Environmental
Policy and Industry Composition>
<> Location and composition of industry at state level can be
influenced by the level of environmental policy, yet
political economy would determine current level of policy
or regulation. So the causality problem should be resolved

for enhancing the value of the report.

[J The Pollution Haven Hypothesis is plausible, as
environmental regulation increases input cost of production

in direct and indirect manner.

[ ] However, the analysis presumed that location and
composition of the entire industry should depend upon the

level of environmental policy.

= It is recommended that the Secretariat should separate new
and incumbent industry activity and focus on new activity

for industry location.

[] Policital economy consideration is significant in determining
the level of environmental regulation, by considering

pollution intensity of incumbent industries.

= It is recommended that the Secretariat should take this
causality issue into account by refining model along with
dataset.

= Also, the share of trade in domestic production can be
another imporat factor in identifying effect of environmental
regulation on industry.
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(Individual-level Consequences
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II. English comments

EE < Individual-level Consequences —

of Flexibility-enhancing Reforms >

<> Deregulation of Network Industry can enhance flexibility

and increase social benefit but in biased way. It is
suggested to consider user and public sector to investigate
the effect of flexibility-enhancing reforms in network
industry. For labor market, the negative effect is imminent
and more to low income labors, so relevant policy
measures should be discussed and implemented.

[

Deregulation of network industry is, due to various

political, economic, and social factors, hard to implemented

properly.

© In Republic of Korea, deregulation of energy market is

)

]

stalled for one decade due to political reason.

In US. electricity industry, the expected result but
reduction of retail price was realized by exogenous factor
such as generation technology advances and natural gas

price fluctuation rather than by the effect of restructuring.

= The impact of deregulation in network industry should be
rigorously measured, taking users and public sector into

account.

Effect from flexibility enhancing reforms in labor market
tends to be realized in uneven manner, so low income
workers should get more attention with appropriate counter

measures.

- 12 —
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It is recommended to investigae the effect of support
program to low income labors, such as minimum wage
increase, employment protection enhance for low income

job, education program toward high-level skill.
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(Economic Resilience: Progress Report)
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II. English comments

< Economic Resilience >

<> Utilizing quantile regression with GDP distribution can
facilitate research and policy investigation against
economic crises, however it requires rigorous work.

[] It is noteworthy that the current paper observed uneven
distribution of GDP and introduced new methodology to

work on economic crises.

[J] In order for enhancing value of the research, more

measures are suggested in analysis.

= First of all, it should be verified that the ear of GDP at risk

should coincide that of conventional economic crises.

= Also, the degree of variation in GDP can be a useful
variable to predict likelihood of downturn.

= The levels of credit boom, housing boom and imbalance of
current account should have not negligible effect on GDP
distribution afterwards, so including those variables into the

analysis is highly recommended.
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II. English comments

< Re-thinking Productivity Convergence for the —
Long-Term Global Projection Model >
<> Productivity Convergence in the long term was
investigated in the current work, yet solid framework for
analysis along with appropriate amount of data set is to
be taken.

[] It is required to verify the effect of structural policies to
facilitate convergence in the long term.
= Specifically, in emerging markets such as BRIICS, important
policy factors such as openness, rule of law and product
market regulation should be investigated for their
effectiveness in productivity convergence.
= It is strongly recommended to employ refined analysis
methods, including solid economic modelling and acquiring

more accurate data sets.
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