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NSW Treasury .‘\—"“2;

NSW PPP Policy and

Guidelines

2022

Augustine Kang

Director, Infrastructure and Structured Finance Unit (ISFU)

NSW Treasury

13 December 2022

Infrastructure and Structured Finance Unit Wik

GOVERNMENT

ISFU is a central infrastructure advisory unit that strengthens Government’s ability to structure and procure large
and complex infrastructure and energy projects including Public Private Partnership (PPP) projects

TN

Established to

maximise
efficiencies &
benefits for
State
infrastructure
investments.

25

Person team
with public &

private sector
experience.

O

Procurement
advice for major
High Risk High
Profile
infrastructure
projects (e.g.
Projects
>$100m).

b 4

Leading NSW
Government
on Policy
Reform in the
Construction
Sector

NSW Treasury

12




ISFU Structure & Capabilities

ISFU specialises in three unique but interconnected workstreams

Workstreams

Background/

Experience

Infrastructure and Structured Finance Unit (IS

Infrastructure procurement and
developing policies

Infrastructure
/ Corporate
Advisory

Tier 1
Law Firms

Commercial and/or financial
structuring advice

Investment / REP
Institutional Equity
Banking Sponsors

D&C or O&M
Contractor

Financial Capacity

Financial due diligence and
infrastructure procurement

Government

NSW Treasury

PPP Activity in NSW

NSW
GOVERNMENT
NSW have delivered a large number of PPPs over the last decade
capital invested since 2014
Rail Health
P 41 B e @75
active PPPs that have Road i
reached financial close : aner
s 1 projects %\ 4 projects
= Education Justice
2 Lrjects ﬁ 2 rojects
@ Other
projects
NSW Treasury 4
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PPP Guidelines History Ak
As PPPs have evolved, the Guidelines have alsc undergone significant changes

s -]

PARTNERSHIP
GUIDELINES
2017

2006 2017

Extended application Added the requirement ~ Recognised the delivery Addition of the PPP Updated guidance,
to include mare social of Public Interest Of_ all PPPs as opposed to Toolbox - & suite of policy references,
infrastructure Evaluations to ensure Just PFPs (one type of over 60 individual approval processes
£ d value for money far PPP). documents containing . .
ncourage taxbavers and tisers. s templates, pro-forma ew section added on
opportunities for PPPs S Established the documents and Innovation in PPPs
y Infrastructure Financing >
in the delivery of 2 guidance papers to
services Unit of NSW Treasury as st staamtined Addition of new material
the first point of contact in Appendices
for PPPs process.
NSW Treasury

What’s new in these Guidelines? Wk

GOVERNMENT
The Guidelines contain a number of key changes and updates for both government Agencies and Industry

fm Agencies ael Industry

» Inclusion of Regulated Asset Base (RAB) model * Guidance on the disclosure of the Public Sector

+ Increase in the mandatory threshold for consideration of Comparator (FSC)

PPPs from $100m to $200m « Guidance on Principal Arranged Insurance (PAI)

«  Addition of the PPP Assessment Framework for agencies s, Mewssetion on innovatbaaid PPPs
to assess a project’s PPP suitability

+ New guidance on Augmentation
+  Requirement for agencies to seek approval of the

investment decision (funding) with the approval of the
procurement (delivery) strategy concurrently

* Guidance onrefinancing events and gains

NSW Treasury




L}. The Tax Institute
1) 7He

[ YA °22.12.14(5) 11:00~14:00
[] 74~ The Tax Institute(Level 37/100 Miller St, North Sydney NSW 2060)
[ 8 A9k T 72
(D Scott Treatt, General Manager, Tax Policy & Advocacy
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A ZAAZRIA O AHE 23HE AH2L 2019, 2020, 2021A%E 7]+ &
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[18 3] Mt F7Hel 1= ZMIXAI(2021)

Table 3.2: New benchmark variations

Code

Benchmark variation title Reason for new benchmark variation

AL

B28

B46

Ba6

G7

Exemption for New Zealand The 2021-22 Budget measure ‘COVID-19 Response

sporting teams and support Package — ensuring New Zealand maintains its primary

staff taxing right over members of its sporting teams and support
staff due to COVID-19" introduced an exemption for
members of New Zealand sporting teams and support staff
that may have been required to spend more than 183 days
in Australia in a 12-month period due to the COVID-19
pandemic.

Exemption for COVID-19 The 2021-22 MYEFO measure ‘“COVID-19 Response

business grants Package — making COVID-19 business grants
non-assessable non-exempt' extended the measure which
enables payments from certain state and territory COVID-19
business support programs to be made non-assessable
non-exempt (NANE) for income tax purposes from 20 June
2021 until 30 June 2022.

Digital Games Tax Offset In the 2021-22 Budget, the Government introduced a Digital
Games Tax Offset to provide a 30 per cent refundable tax
offset for qualifying Australian digital games expenditure
from 1 July 2022 as part of the Digital Economy Strategy.

The 2021-22 MYEFO measure ‘Digital Games Tax Offset —
expansion’ will expand the Digital Games Tax Offset from 1
July 2022 to include qualifying expenditure on eligible
games following their public release.

Patent box concession for The 2021-22 Budget measure ‘Patent Box — tax concession

Australian medical and for Australian medical and biotechnology innovations’

biotechnology innovations introduces a patent box for eligible corporate income
associated with new patents in the medical and
biotechnology sectors.

Decommissioning levy for The 2021-22 Budget measure ‘Decommissioning Costs —

Laminaria-Corallina cil fields Laminaria-Corallina oil fields and associated infrastructure’
imposes a temporary levy on offshore petroleum production
to recover costs of decommissioning the
Laminaria-Corallina oil fields and associated infrastructure.

At&: Tax Benchmarks and Variations Statement 2021(2022.01.), Commonwealth of Australia

o Q. #H 5@ %k GDP thn] EA|A|E0] AA|sh= HIT2 o= H=olH F7}

W BaFArt Qe

- A B AT 2013 CIFEE F TAATAE 20 Lol 24

\&

= A4S A 29E A oS, 20210l i AEEE F
Aa A=de] A= GDP-‘-ll °F 10%%. GDP ti¥] F A5 A& vlE
FAAZ 1% o]& WA, A5 2 Al el AA-H. Ale A
ALk 7HA T AEEE, ZA4E ZER7E A SVl wet HE 2 d
SV FAIY.

ot 4N
2 rlo



o Q = Z7HAA Add HENA F Z*ﬂXl%ﬁgl 7} gkl dig
NOlER1E ANT, L ZAAZA F FRE WEL BT 3)
A, 1 ZA= FORIAR o= A= %E%— ARG o8 FHal YA
- A AR AR AHE & AR 40 23S T JoH, ZAAE
TR gk Agh §le. 202223 ol4bAe] & 3.1 AR Wjo] AAH.
[Q8 4] 35 H2 L2 of & F
Table 3.1: Australian Government general government sector budget aggregates
Actual Estimates Projections
2021-22 2022-23 2023-24 2024-25 2025-26  Total(a) 2032-33
$b $b $b sb $b $b % of GDP
Underlying cash balance -32.0 -36.9 -44.0 -51.3 -49.6 -181.8
Per cent of GDP -1.4 -1.5 -1.8 -2.0 -1.8 -1.9
Receipts 584.4 607.2 6214 6428 679.0 2,550.5
Per cent of GDP 254 245 253 25.1 25.2 26.0
Tax receipts 536.6 562.9 5743 590.5 629.3 2,356.9
Per cent of GDP 23.4 22.7 23.3 23.0 23.4 241
Non-tax receipts 47.8 44.4 471 52.4 49.7 193.6
Per cent of GDP 21 1.8 1.9 2.0 1.8 1.9
Payments(b) 616.3 6441 6655 6942 7286 2,7323
Per cent of GDP 26.8 259 270 271 271 27.9
Gross debt{c) 895.3 927.0 1,004.0 1,091.0 1,159.0
Per cent of GDP 39.0 37.3 40.8 425 431 46.9
Net debt(d) 515.6 572.2 6341 7028 766.8
Per cent of GDP 22.5 23.0 258 274 285 31.9
Net interest payments(e) 15.0 13.6 16.6 19.4 26.5 76.1
Per cent of GDP 0.7 0.5 0.7 0.8 1.0 1.5

a)
b)

Total is equal to the sum of amounts from 2022-23 to 2025-26.

payments of lease liabilities.
c)
d)

Equivalent to cash payments for operating activities, purchases of non-financial assets and principal

Gross debt measures the face value of Australian Government Securities (AGS) on issue.
Net debt is the sum of interest bearing liabilities (which includes AGS on issue measured at market

value) less the sum of selected financial assets (cash and deposits, advances paid and investments,

loans and placements).
€)

Net interest payments are equal to the difference between interest payments and interest receipts.

Xt=: Budget October 2022-23(2022.10.25), Commonwealth of Australia
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[12 5] M= ARG IKRIS) £3 A% (2014-15~2019-20)

Year Best Practice Independent Prime Total
RISs Reviews Minister’s
(No.) (%) Exemptions
2014-15 IR/4R (79) [ 54
2015-16 37/49 (76) 9 5%
2016-17 26/35 (74) 12 I 4%
2017-18 22/28 (79) 10 1 iR
2018-19 11/16 (69) 9 1 26
2019-20 5/16 (31) 12 | 29
Total 139/192 (72) 58 4 253

At=: Compliance with Australian government regulation impact statement requirements(2021.
06), Office of Impact Analysis, Australia
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[118 6] M= XIg F82 ME T E7HH?

Table A1: Reliability of quantified benchmark variations for 2021-22

Reliability rating Number of benchmark variations
High 3
Medium — high 1
Medium 58
Medium — low 27
Low 37
Very low 4
Total 140

At&: Tax Benchmarks and Variations Statement 2021(2022.01.), Commonwealth of Australia
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