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1. Using the fiscal levers to escape the low growth trap
AR &9 & A% A )

< OECD #%&y& >

] =9 =173

o FEI7] oF TR, A B D A4, IF F74 =8
5oz A4R A2t A%

o IR WAEH EHRAL BT g AFL AR,
o3e] FEAY TAo| NF

o web AZE Al FE) A% ATE U3 FIAE o)
B8, o8 s 43l AFAYS AW 2e Az

- 53, AR AFHY AA D) AYHYe] 4o

A€ 9F FH= = Ae A=

d

[ A2 A R 3557 S7HA 31

o 2008 ol& FEYUw AAHAAIT AT 2015 olF

ArA 8 FA, 3T BlE STHE HT E3HYE A9)

A A=A (GDPTHH]_ %) 332 (GDP_thHl %)
2° BN Restof OEGD — oECcD g i = Euro area- 18 e 250
i e =2 - N
1.0 @ Eumo area-16 E“- 0.5 ]
:‘: : . E o0 ,/M‘b’kr/ 150

&H

Expansionary stance
poa

° &

g

-5 2560 2005 2010 2015 25 2005 2004 2006 2008 2010 2015 2014 2016 2018°

O ARAE o9 27

O AH AEHEe 59 A2

o HARFED WA ARFE T Aol2 Fa) AHAY 24
* 2t 27te| dHolHE nEfsty =&

— HALZE Edl= £, AFEE Jdd dFEEY =7
oM ARAE 48

20143 tinv] 2016 AAFAY W3 9 g4 VA=

100

100
I Contrbution of potential growth to debt limit A Change In fiscal space, % of GDP
[ Contrbution of real Interest rate to debt limkt
75 = Change In gross debt (Inverted)

FIN
HUN
KOR

ISR
FRA
POL
USA
CZE

GBR

m
AUS
CAN
NzZL
AUT

DNK
NLD
DEU

NOR

SWE
BEL

o

o RAug e UEE BB 5o ARAHL SR,
15 5 F=E 9 LY

— Fbutth Rl & Holu, ARE AT FLFY A5
ARAE A8 nH

A7

o

A 2 ¥ E(Fiscal limit cumulative distribution function)

& =2
Japan: 230
o.8

0.6

0.4

0.2

o - =
-
70 83 o5 183

debt-GDP

—nited States
France

italy United Kingdom



O ABAE e &3

@ F&F 2% 7| HE DY, SANDO) Wt £X 22 ZHEINF thY
@ M B3 : PEHO[IH). I ST EHS E3HAR MIT (1Y)

® NGEM 2% : 2H7{el S 2x|H ool M2} 4t

ne

~

O AZA=ES @7 &%

© GDP¢| 05% 3 ABAE Grja, Hados FI AP A3
GDP9| 0.4~07% A3 &3}

0 FEFEAL ALAE GANLES ZHA DUEAE F

=

3, EYD 49 I3 FAEIES 0% 37}
o ARAAEFE 53 AAAAZ R A EE =4

0.7 0.7
B NcEM [ FM

08 08

0.5

04

0.3
0.2
0.1
Unlted States  Japan Canada Unlted Kingdom Germany France ltaly Euro area
APAZEE AT 19F FFHA WSHGCDP thl %)
05 05
0.0
0.5
1.0
45
B nGEM [ FM
. . L L L L L L 20
United States  Japan Canada  United Kingdom Germany France Italy Euro area

@ ABAEY Z7] &2

e ALA £ S 5o FFFAS Bug e
A A HoE BRE A

>

5T 97A AESHH(GDPY 0.5%)°] A4kl PA= G (%)

3.0 3.0
N F&F ( average rate of return) NIGEM
25 25

il@mittmi

o5
-“1.0
-1.5 -1.5
-2.0 2.0
United States Canada United Kingdom Germany France Italy

* Nigem 29 22 NHHZ o8 BIziat] Us, UNER 7%, SoyH
Yy}, 871 45U 52 MM ~ BBXEC| I b 2YCH A =

o EAFYEo] ELFE FFAEY R EAS )
o)

T2 el EE A A7 GE(%)
s [ F&F (high rate of return) I F&F (average rate of return) [T F&F ( low rate of retum) s
4 4
3 3
2 2
1 1
o ‘ . o
-1 I -1
-2 -2
3 -3
Unlted States Japan Canada Unlted Kingdom Germany France Italy

©® ARAE et T ¥

o FEANZ FAMN 5 FEAY PPN APAE =)o
@713 FFol v 37}
- FASEe] F ZPx, ool Sol B AT B
22N Wae] as

A. Output, difference to basellne after one year
Percentage points Percentage points
08 o8

0.8 0.8

0.4 | 0.4

0.2 | 02

oo Japan France Germany tealy United Kingdom Canada

0.0



LGN BASHeI
o AYAR =7, AR AnEHE AP =558 27}
wEAG dTHoT AN AAA 2] A P
CxEAR] AXHA TP olgelole] HF TS 20
olgdNd IHA AAAE vt Aitel] H A= FIH(%)

I without hysteresis. I with hysteresis

|

Unlted States Japan France Germany Italy Unlted Kingdom Canada

® AEH (collective) AFAE S| B

o og Zypge] BA AFAEE FUIT A WFAZo)
e WYV ARG 5 S5EG - FAHEY IF I
- A5 AT A% FEEY A JARE AFe FFFo] M
A FFAE Szt Ao mRE 9%, NiGEMEE)

0.8 0.8
I collective action [ Indivdual action

0.1
Unlted States Japan France Germany ltaly Unlted Kingdom Canada

O A2 AdAlE 7= A3
o 8§97 019‘— Fo= Ad-AE FEIF A7) ARl BAE<
- A &5A, AFEARA7IGE 2 HAA BlIFol FTheta,

FERA Y AR NS P2

‘0749 div] '13d@ H7tE M YAE blFE g

Change In ‘and public share
-] 6
Higher productive spending
lowerdnurﬁaf::y faxes
4 4
2 AlsR i 2
DEU
HE A DNK
Bttt sswzm——fr——fngﬁ”m N REER i BN 0
AHUN AGBR a & FRAK Lux
aFIN NLD& AJPN
-2 A SVN : -2
ACZE GRC ' AUSA
A AmA KORA_
-4 : s PR
* A ESP . 4
AIRL
B Lower productive spending .
; and higher distortionary laxes
-10 -10
-10 -8 £ -4 -2 1] 2 4 -]

Change In share of personal Income tax, soclal securlty contributions and corporate Income tax
O ARAgEE &85 T8 A5 AAAE g

o F=, HE, ZFx T FoF il AFAEE B AF
2o g S du

g=ro] A= A el OECD Ak ¥lw

Recommended fiscal stance

Contractionary Mildly contracticnary Broadly neutral Mildly expansionary Expansionary
Contractionary
5 ARG, BRA, CHL, COL, LIS
Mildly contractionary CRI, GRC, SVK AUS, IDN, KOR
BEL, CZE, DNK, ESP,
Forecast IND. IRL. JPN. LTU AUT, FIN, NLD,
. Broadly neutral 5 5 L = USA, FRA, RUS, CHE, GBR
fiscal stance Y MEX, NZL, PRI, TUR, e -
SWE, ZAF
CAN, ISR, TA, DEU, EST,
Mildi HUN SVN : !
Ny SRy NOR, POL, PRT, LVA
Expansionary = CHN LUX
'DECD rect nds mare ionary than planned

QOECD recnmmends less expansionary policy than planned



< F8 =9 Y& > 2. Weakness in world trade

O A AAAoz ZA4ZE] EI=o/te 7H2d, AR (2214 299 23)

Aal AFAHol Fehd e FFAA ABAE FHE
T3 ARG &9 =¥ wf T8 < OECD 2y & >

E3), APAZC] A4 2L FAYFES ADY 5 J=% wo| #
ASAE 5 FERAG AFHoF & o, d7ke §)

O 2298 u9 F7hgo]l 38947 old A8+ 6.5%A
O o, Z= t852 72 ZA A8 55 1835 AA 2012-159 % 305% 2 S3)
o8& ?ﬂr%‘é‘ﬁ oF OPE] AZAE & HiAE FH A=
A= 4] dads A= o WOk (2w ey 229 GDP)Y ZAE 2497] ol
o AA AFEFIt AelM BB A vebd shsA = & w5
EA I, A=, 28~ §) * B BuAoA GDP % wAdFe s 7|Fo2 =7 W A
* GDPO| 0.5%0t2 XYAX|Z ZHHA| 0.4~0.7%2| GDP M1 =1} AT AT} o] GDPE PPPEE 7|Fo= =AY 7S GDP7} =4

) .. RS IEE LR RS PR
o vl ARAEe] FEUWROE olojd WARAF FEHIE

A Ede= O FAA e 9;]\9“3:] nae), weps] A o FHo] AAdAY Fa3 59 (important engine)©]Zhe F ol A
=

AHRS FH3ME Fo] FLENIUY, w1 28 w9 Bxlo] Arskd A AAAA A A=A
o AFTe| A% AQdoz ARIGuE SRR o Ars 2Ae 7hs

2 Yehts 2E @) - Ree Frel AA, AR, &N F4, A4 A% 52 59

] . AR ol H| 7]

O =3 RAERFE 71548 5 4=9 g23& 183 AA-F3)

Ao FYYE 2Fo] 3ty AF (xR * OECD(2016)¢] A7-A7e] wad 22d F§97] ofF 2248 uy

RAog Fasi 2780 AW 02% WolRl Ao 243

O = tEGS AAHAAES AHo dis| ¥t 5 I71E &

Qe Tty Yol & AL FEegon, = 22¥ 19 73 4dS ARy FAIANE =5

o FARREL ALY 5 A= FA Bopol Ul TAH EHol

. 2 o 2xI0| YOl
o]Fold A% 2 £l B Aoz Hrh g ue fHo
o Bul ol olw] U Me A48 ulgste] 74 O 229 F597] o1%9 wdgYgs A T3t 4714 29l
5 A3 AFRAL WA YL AF s)o] 21 adlo|w 79l



©(AANA ) A71%7, e FLER} e FARLE 2
29 wgfs %—Wﬂ E3}ol sl 40% 719

@ﬁszq L221) 20009th ©]F FHAFI F3, FAEHAA
e Z2o] FxAZN S Lz Q9% 60% 7]

=—0.005+0.422wtradelib, +0.561 GVC, +0.006 GAP,+0.518 1, +2.24 chn, +e¢,
(0.16)™ (0.14)™ (0.002)™ (0.09)™ (0.56)

GDP,

& WT/GDP: 229 w9HFE 718, wiradelib: Fraser Institute®] T4
A4~ W3hg, GVC: Ui tib] FUFA ¥I5(7371- 714 881 AA) ¥3le, GAP: =
29 GDP7Y, 1: OECD =7Fe9] FAS7HE, dn: 55 A9S7HHFY 85 715)

. (252

ZEY Doszlol ol

74 |X-I ol __I.I. pS| ol (%/ %p)
GIXIOk S A RS E= R =HE2
T | | 4% copzt | FA | ave | TopinEt| 33
37te Xl Ste
1991~2007(A) 3.7 38 | -05 | -01 15 11 03 14
2011~2015(B) 13 12 | -05 | -07 12 | -01 -0.32 17
2015() 02 | -07 | -05 | -07 13 | -11 0.0 0.2
[BA 24 [ -25 00 [ -07 | -03 | -12 -0.6 02 |
CA 35 | -45 00 | -06 | -02 | -21 -0.3 -1.2

o (F9AF3l 30 EUTGYAF A, NAFTA &%, WTO A
H4 T =2H FHAREI MEA o] Folx 1990t & 2
2 7R3 g (=sietes 5ol A

» OECD®] METRO B3 o=z 9|7] o]& A2 =% FoA

(008~149% =99 =XF 40%)°] IIFH
w2 GDPE 747 02%, 01% ZAaAZ Aoz Veld

o (FARYAA L A=) A4t

e A EAEEIE =
Al Y BEA FHA LY

o]

* FAREGAAY =S el 724 GVC A4 1991~20113 5
wid 4%% A BhAE 20119 o)FEEE wid 1.7%% A

yul .

» 53], AAA F0A £ 40%E A s ofbAlop A He] &
GAAZ T=o AFE HE, T2HS FoE & F A5

o (FZAAL FzH) FFAA F=d wdd U AU
Fape skl A4 LA 201569% 22H g Ese] ofx
A5 Jee A How WY

* F2o) Yo TARYAA, YA 3 5 AW ol FIRE AA

[ &% 229 47 358 so2 229 wYo] o= A= 3557
out FE917] olHAY mEA ST T Ao odE

DEAARS A) oA FARY 5L 5 FeAGD
(trade liberalisation)”} X =E 749 292 Z& 5o w3 =
29w Yoes) Ao 2% 27}



Mdf

<

A

=~

EH
o -d
= (2AHE8) 1980~2013E &, 13074 = X

>
22 0|&8% I E3|HEA
Tli=1.637-0126%l0gpop)-0.056 log(gdpy)-0.033" remote; +0.106*wHlibr+0.018tlib+0.011*GAPy ey
(0.003)” (0.005)" (0.002)™ (0.009)"  (0.003) 0.004™

TL: =7P YRS, pop: AT, gdp: 1903 gdo, remote: SEHAIZTE]
212 71, wilib: AlA FHFAAST, tib: Z7PE FH5AIR S, GAP: GDPAY

o gt

= (2MZ1H OECD| T7|HYo| Wat AMI ARSID LA} 54
+EED)0= Y AL, DATAES 2060EIK| OF 30%* A

* 8%E Z4=o| IO 7|, 22%= FAXFE MO 7|2

Q FAELAA £3) =21 TR Abso] AAATE ol 54
AAE FHOE Fyso) dre BE AL 9 AN He
FAT AAEH 5¢ B9 FARQAAE FF B
o 39

o OECD<e] A4 3H2016) H| 2 gfA| o] ¢ W =7}
H o]dA S g3l A9 Aulx weo] gujE JsAdol F

=

f;
I
o)
>

i

A

- AAEIE FoisE) GaAE $A FE A SRS WA 2
gagel ) F7hE WM e BT Ba

fo

@ (FDI 714l €3} FDI= Alxyd 2 ARl=q F9 o &
g dde dre Aol B-E HAE %@P‘% 8
=

o FDI = ZuU A Ao AAULHL
HEAE T A SoedE 714

ol 3 Jed

o WHYF7IE A dFeaE o7 HiAAMeE F
of thgk F7F £4o] B8
O =2 A 289AE, v did, CETA €4 34 SollA =
AE B3 FHFo it b $HE wWEHA, AR
Ho] AAZ o]l tis] o (Y&, 59, wAAL, BIAC F)

o Be opAol, WHl FhEe 2 AY BRoE AT
9 Qze FAE FASL oM, HATE Muls BE
qLe FUE 7 oe AL F AL (59

otk 5 AR A HIE 984 v

, A

Aol HaAdo 37 (7w, 59, wAs, TUAC)



(= BAER)

3-1. Macroeconomic situation: United States
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3-2. Macroeconomic situation: China
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3-3. Macroeconomic situation: Euro Area
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3-5. Regional rounds(Emerging Market Economies)
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4. Going for Growth and
Resilience Anclusive Growth & Well Being
(Going for Growth, &8 2 Z 87 43 & & F)

< OECD AMF= ¢&E Y& >

Taking Stock of Reform Action and Challenges in 2017
(XY XIS Aa Hat & 20179 ME2 0l
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Figure 1. The pace of reforms has decreased further driven by a slowdown in productivity-enhancing reforms

Responsiveness to Going for Growth recommendations across the OECD and non-member countries®
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Figure 1. The Going for Growth dashboard of inclusiveness indicators
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Reform Agenda For 2017 : Overview and Country Notes
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5. Productivity and firm exit

(B 71HE =)

< OECD AHF= &¥ Y& >

The Global Productivity Slowdown, Technology
Divergence and Public Policy: A Firm Level Perspective
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Figure 1. Weak labour productivity underpinned the decline in potential output in OECD countries

Contribution to potential per capita growth (% points unless otherwise noted)

8 == Capital per worker TFP 25
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Notes: Assuming potential output (Y*) can be represented by a Cobb-Douglas production function in terms of potential employment
(N7), the capital stock (K) and labour-augmenting technical progress (E*) then y* = a * (n*+e*) + (1 - a) * k, where lower case letters
denote logs and a is the wage share. If P is the total population and pwa the population of working age (here taken to be aged 15-74),
then the growth rate of potential GDP per capita (where growth rates are denoted by the first difference, d( ), of logged variables) can
be decomposed into the four components depicted in the figure: d(y* -p) = a *d(e*) + (1-a) “d(k - n*) + d(n* - pwa) + d(pwa - p).

1. Potential employment rate refers to potential employment as a share of the working-age population (aged 15-74).
2. Active population rate refers to the share of the population of working age in the total population.

3. Percentage changes.

Source: OECD Economic Outlook 99 database.
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Figure 2. A widening labour productivity gap between global frontier firms and other firms

Labour productivity: value added per worker (2001-2013)
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Notes: the global frontier is measured by the average of log labour productivity for the top 5% of companies with the highest
productivity levels within each 2-digit industry. Laggards capture the average log productivity of all the other firms. Unweighted
averages across 2-digit industries are shown for manufacturing and services, normalized to 0 in the starting year. The time period is
2001-2013. The vertical axes represent log-differences from the starting year: for instance, the frontier in manufacturing has a value
of about 0.3 in the final year, which corresponds to approximately 30% higher in productivity in 2013 compared to 2001. Services
refer to non-financial business sector services. See details in Section 3.3.

Soures: Authors’ caleulations based on the recent update of the OECD-Orbis productivity database (Gal, 2013).
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Panel A: The share of zombie firms over time; 9 OECD countries

W Number of firms # Employment < Capital Stock
25%
S
20% |
<
15% & -
Lo < <
- - ¢ © -
10% <> o -

* O

*0

5%

0%

,\
a2
ao
Nl

g—

201

2007‘:. &
2010 i »

2007

2010 L ¢ &
2013

2007 <

2010 | <
2013 >

KOR SWE SVN

Panel B: The share of capital sunk in zombie firms in 2013; 13 OECD countries
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Note: Firms aged 210 years and with an interest coverage ratio<1 over three consecutive years. Capital stock and employment refer
to the share of capital and labour sunk in zombie firms.

Source: OECD calculations based on ORBIS.
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Figure 8. Counterfactual gains from reducing the zombie capital share to best practice, 2013

% m Zombie shares (LHS) +%Gains to investment (RHS) ¢ %Gains to employment (RHS) %

25 25
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Note: This figure shows the counterfactual gains to investment and employment of a typical non-zombie firn from reducing the share
of zombies to the best practice in Slovenia in 2013. Zombie shares refers to the share of capital sunk in zombie firns, defined as firms
aged =10 years and with an interest coverage ratio<1 over three consecutive years.

Source: OECD calculations based on ORBIS.
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Figure 11. Counterfactual MFP gains from reducing zombie shares to industry best practice level

Estimate gain to the level of aggregate business sector MFP in 2013 (percentage points)
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Note: This figure shows the counterfactual gains to MFP via higher capital reallocation from reducing the shares of zombies in each
country to the best practice level in each industry and year. The country level numbers are an unweighted average of all industries (2-
digit level detail according to NACE Rev. 2, covering the nonfarm non-financial business sector).

Source: OECD calculations based on ORBIS.
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