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1. Background to the Establishment of the Act on Reform of Public Services [§8)
e mmm——
W The Act on Reform of Public Services came into effect in July 2006.
® [t is important that public services are individually categorized from the perspective of compatibility
with the point of each in: te’s existence, as well as the perspectives of efficiency, and room for
exerting the creativity of private sector, before taking necessary measures.

Limitation of existing system (PFI, designated
Social maturation and changes in people’s needs administrator system, etc.) (covered arca is
limited)

o ~Improvement of the %

P il . . ~
/ Cross-sectional reform \
N of public services L

~— -

/7 quality of public service
e under limited financial /
TS~ resources e

) No “sanctuary” in public services

i) Review of the provider of puhlic
servic

ii) Abolishment of unnecessary public
services

‘ Ceaseless effort in

| reviewing the entire 7

public service ~ ————
" s

Official Name: “Act on Reform of Public Services by Introduction of Competitive Bidding™

[O8 2] SSAMHIA NS S8 WE Q)

I. Background for the Establishment of the Act on Reform of Public Services (2)

®  “Public-private seetor ition™ is the collective term including both competitive bidding among public and
private sectors and competitive bidding among the private sector. 1t is also known as “market testing.”

B Inorder to review the provider of public service, the principle of competition is ed in the public sector to
change the work flow in the public sector and ways of public services being pro

Public-private sector competition

[ Competition in terms of price and qual

Work in the

.
i . Public-private competitive vad ...
public sector e @j’
-
> <

N
Privae sector competitive : fane) WD e e .
bidding e iy ey

Public-private competitive bidding: The public sector participates in competitive bidding, and the public and private scctors
compete against each other
Private sector competitive: The public sector does not participate in the bidding (lose by default): the competition takes place

anly among private business operators

71RHeRE BE Aol FEAHIE AAYAE digdol HY,
Al

dd

TEAH A B e FR(FEY) Fl A Xt fFE Wzt

54
o & 4 =% W AFIEen, At HA B HEFO A e

- olgARRE 4TS WA @

Muls FAPRANNE 2544 5 Bl B FFol disliA

.

LV. The Entire I'low of Public-Private Sector Competition

ImEIementation process of Eublic—grivate sector competition

Contract

Diecision Decision 'mtl

of ,—f) announcement of J\ Implementation r“ gomG '\Obasl\allunol
targeted | —/|  implementation of bidding J und“hshqm\ he project

projects guideline (note)
project

O

o)

Inviting
apinians

Ensure transparency, neutrality and fairness of the independent committee
(Public-Private Sector Competition Administrative Committee)

mation related 1o bidding.

Note) Tmplementation guideline is an explanatory document on offering inf

Decision
of future
policy
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. Example: Entrustment of the operation business of penal institutes to the
(Reference 4) Quality Improvement private sector
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-

ccompishment by sentenced
Iy significant works

11 - 1
: Support finding jobs at farms ., Bussan Fuclity Service, ‘

Aim § ices, Shogakukan-Shucisha
Productions

_ 7.07 billion yen
'Imﬂlﬂymﬂ - March 2017)

Bid price_
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