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* 59309 (2 2¥) 11:00~14:00 V= Argos Solution Tt W.G LEE & W&

16:00~18:00 "]= Loyola University Professor Kerry
Tan % W&

* 59931¢ (32 ¢) 09:00~12:00 IFE(Integrated Financial Engineering) Group,
ar &l g P
Managing Director Chijack Lin & 7| &

13:00~15:00 Board of Governors of the Federal Reserve
System, Senio Associate Director; Lisa H.
Ryu & 7|

16:00~18:00 Federal Reserve Board, Deputy Associate

Director; Robert Sarama 5 V| &
» 6919(529) 1030 W= %4 =9 1330 = Do~ B =%
=

£4) 17:30 &= AHFTF =2

3. 7" 3 =9 Y& @ FuAs

[] 5¥29¢Y (FDA%IS] H® & =9 W-§)

O Discussing Current Progress in the Epidemiologic Investigation of

Epidemiology in the United States
O Exchange of views on the prospects for the future spread of Covid 19

O Agenda: Willingness to pay problem: The Problem about Mortage
Default.

- Negative equity

- Solution: maximum allowable loan-to-value ratio

- Constraint: minimum wealth to afford down-payment

- Ability to pay problem}Income shortage

- Solution: maximum allowable payment-to-income ratio

- Constraint: minimum income to afford monthly payment

- Default occurs when both problems hit



[1 5930 (Argos Solution 2] v® F &=29 &)

O Speculative investors build up housing bubbles and cause housing
shortage — STO(Security Token Offering 7 ol A])

House values grow too fast, making home ownership unaffordable

for many owner/occupiers

Lower payment burden by shifting risks to households

Housing recession drives mass mortgage defaults

Household delays purchasing decision in expecting further HP decrease
[] 5¥30% (Loyola University Kerry Tan V&% =2 W§)

O Potential benefits of using Capital Market structure

Increase homeownership affordability

Accelerate housing market recovery

Reduce mortgage default risk}Bailout delinquent loans with no

bailout cost to government

Allocate house price risk to the most capable party

Allow homeowners to diversify investment portfolio

[] 5€¥31Y (IFE Director & W"&® F =9W&: STO(Security Token
Offering®] AA 2§ 4 &A1 1)

O Agenda: Willingness to pay problem: & E7|A|+= B=7F Y=71?
- Negative equity
- Solution: maximum allowable loan-to-value ratio
- Constraint: minimum wealth to afford down-payment
- Ability to pay problem}Income shortage
- Solution: maximum allowable payment-to-income ratio
- Constraint: minimum income to afford monthly payment

- Default occurs when both problems hit



O Separating the two utilities of home can achieve more efficient

housing allocation

Homeowner only pays for consumption rights

Lower down-payment & monthly payments

Free from house price risk

Flexibility in deciding investment portfolio

Investors can profit from housing market without actually take

possession

No need to worry about leasing and maintenance

Receive same profit with lower equity investment
- HAPN is a liquid tradable asset than housing

[J 5431 (Peter Chinloy PI® % =9 W&: STO(EZFAUI Security
Token Offering A 2 ARd])

O Propy is one company that is doing Blockchain in the US. It is
focused on a) side by side working on land records and b) carrying

out the documents for a real estate sale.

- When deposit rates are high, like the 70% to 80% now, versus the
normal 40% to 60%, landlords will fight.

- Their expectations are that deposit rates can only go down.
- They are high because interest rates have been low.

- When deposit rates go down, landlords take a huge "loss". Instead
of 80% LTV they go down to 60% LTV.

- So they resist and force the 80% tenants to stay there, even if

interest rates rise on these tenants.

[] 5¥31¢¥ (FRB Director 5 94 H|H® 3 =9 W)

O Propy is one company that is doing Blockchain in the US. It is
focused on a) side by side working on land records and b) carrying

out the documents for a real estate sale.



O On

the discussions, in Korea there are 3 types of housing tenure.

Ownership, chonsei and regular rental.

- Ownership. To sell fractional ownership, the package sold would

have three types of claim, to the unit, the building and the land.

If the land is on a long-term lease, it would be that part of the

claim. In some buildings, someone else might own the land.

- Chonsei. The idea here is:

*

The landlord and tenant sign a 2 year lease with a lump sum

payment and no periodic rent.

A lender lends to the tenant a lump sum now up to 80% of the

value of the property, which might be the LTV limit.

The payment is made to an investment fund, in the name of the

tenant, securing the lender.

The lender separately records the claim.

The landlord is entitled to all income returns and capital gains.
The tenant is only entitled to the deposit.

The fund can invest in income only claims, such as life

insurance policies, long-term leases, defined benefit pensions.

On lease termination, the lender is repaid and the tenant can

leave.

The landlord must find a new tenant and is not holding the

funds.

- Rental.

*

*

If work from home has been limited, tenants must live close to

work or commute.

The beneficiaries are commercial real estate landlords and mass

transit and the firms if they benefit from close proximity.



The losers are tenants who must pay Seoul rents. Maybe the
beneficiaries should pay a tax, with funds used to pay rents, or

better to increase rental supply.

Otherwise, as we know from our own work, the rental subsidies

will be capitalized and benefit residential landlords.

Blockchain would work with the chonsei sector in recording the

transactions and in

the security deposit fund. There would be a blockchain land

record claim recorded.



