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2016 EWC/KDI Conference on

China” s New Normal and Korea’ s Growth Challenge

SYNOPSIS

China accounts for more than one-quarter of total exports from Korea, is the
largest buyer of Korean exports and is bound to have a profound effect on
Korea’s economic fate. Its robust growth has been instrumental for Korea’s
sustained growth in the aftermath of the Global Financial Crisis. Recently,
however, the relationship has taken on a new appearance that casts a worrying
eye toward China as a potential source of economic instability. The concern is
twofold. One is a negative impact from China’s growth slowdown on Korea’s
exports, as evidenced by negative growth reaching minus 20 percent in January
2016. The other is the fear of China’s “catching up” and the possibility of a
melt-down in major Korean industries, such as steel and shipbuilding. For these
reasons, Koreans have begun to perceive China as a risk and threat factor
instead of a blessing and opportunity for the Korean economy.

At the background of the shifted perception lies the Chinese economy’s
structural transformation, summarized in the phrase “Shin Chang Tai” or “New
Normal.” How different would “Shin Chang Tai” China be from the old
investment-driven economy? And what are its prospects? If China succeeds in
transforming itself into a Shin Chang Tai economy, would it be a threat or an

opportunity for the Korean economy? What does Korea need to do to convert a



potential risk factor to an opportunity and sustain growth along with Shin Chang

Tai China?

The KDI Industry and Service Economy Team conducted team research in
2015 on these topics and reached some meaningful conclusions. Trade with
China accounts for as much as 7% of total GDP in Korea and nearly 22% of
the economic growth rate. The technology gap in the export commodity bundles
of Korea and China has narrowed but is still significant. Thus, in the recent
difficulties experienced by Korea’s steel and shipbuilding industries, a more
important factor is China’s over-investment in these industries rather than its
technological catch-up. In fact, the productivity growth in heavy industries has
been slow compared with that in electronics during the 2000s. China’s impact
on jobs in Korea was negative in the 1990s, as competition in world export
markets decreased jobs in light manufacturing, but the trade growth with China
did work clearly toward adding jobs in Korea in the 2000s. In technology
strategy, given China’s advantage in size and resources in technology
development, Korea needs to take a functional and market oriented approach to
compete with China. And in order to benefit from China’s consumption growth,
Korea needs to promote e-commerce in a strategic way. Given that research
outputs obtained thus far are incomplete and fragmentary, the 2016 EWC-KDI
Conference will provide a very good opportunity to invite scholars from abroad
and produce a more complete and clear picture of the changing Chinese
economy and the challenges posed by it to Korea. Although many of these
questions will not be clearly answered, intellectual discussions are deemed

helpful for better understanding the problems and designing future policies.



CONFERENCE PROGRAM

2 November 2016

Arrival Check-in at the hotel
New Otani Kaimana Beach Hotel
2863 Kalakaua Avenue, Honolulu, Hawaii 96815

Tel. (808) 923-1555

5:45 p.m. Opening ceremony (cocktails and dinner)
Miyako Restaurant (Hotel 2"Floor,Cabanaseating)
Welcome by
Nancy D. Lewis, Director, East-West Center
Kyungsoo Choi, Director, Korea Development Institute
Lee-Jay Cho, Honorary PI, East-West Center

3 November 2016

8:00 a.m. Pick-up at the hotel by bus to the East-West Center
8:30-9:00 a.m. Continental breakfast at the East-West Center

SESSION 1 China’s New Normal

Chair: Lee-Jay Cho, East-West Center

09:00-09:30 a.m. Paper 1: Prospects for the Chinese Economy: A Short and
Long-run Perspective
presented by Loren Brandt, University of Toronto

09:30-10:00 a.m. Paper 2: The Chinese Economy “New Normal”: Structural
and Systemic Change
presented by Bamry Naughton, University of California,
San Diego

10:00-10:30 a.m. Paper 3: China’s New Normal in a Global Value Chain
world: Implication for Korea’s Growth



10:30-10:45 a.m.

10:45-11:15 a.m.

11:15-11:50 a.m.

11:50 a.m.

12:00-1:00 p.m.

SESSION 1I

presented by Sunghoon Chung, Korea Development
Institute

Coffee break

Commentaries: Xiaojun Wang, University of Hawaii at
Manoa (Paper 2), Barry Naughton (Paper 3)

Open discussion
Group photo

Lunch

China’s Economic Reform and the Korean Economy

Chair: Sang-Hyop Lee, Professor, University of Hawaii at Manoa, and Senior

1:00-1:30 p.m.

1:30-2:00 p.m.

2:00-2:30 p.m.

2:30-3:00 p.m.
3:00-3:15 p.m.
SESSION 1II

Fellow, East-West Center

Paper 4: China’s New Macroeconomic Normal
presented by David Dollar, Brookings Institution

Paper 5: Ownership and Debt Restructuring of Listed
Enterprises in China
presented by Dongsoo Kang, Korea Development Institute

Commentaries: Liang Wang, University of Hawaii at
manoa (Papers 4 & 5)

Open discussion

Coffee break

China’s S&T Policy and Korea’s Response

Chair: Denise Konan, University of Hawaii at Manoa

3:15-3:45 p.m.

3:45-4:15 p.m.

4:15-4:45 p.m.
4:45-5:30 p.m.

5:30 p.m.

Paper 6: Reforming the Science and Technology System
under China’s Effort to Become an Innovation-Driven Nation
presented by Cong Cao, University of Nottingham Ningbo China

Paper 7: China’s Technological Rise and Its Implications for Korea
presented by Joonghae Suh, Korea Development Institute

Commentaries: Joonghae Suh (Paper 6), Cong Cao (Paper 7)
Open discussion

Board bus to return to the hotel



8:00 a.m.

4 November 2016

Pick-up at the hotel by bus to the East-West Center

8:30-09:00 a.m. Continental breakfast at the East-West Center

SESSION 1V

China’s Trade, Investment and Korea’s Economy

Chair: David Dollar, Brookings Institution

9:00-9:30 a.m.

9:30-10:00 a.m.

10:00-10:30 a.m.

10:30-10:45 a.m.

10:45-11:20 a.m.

11:20-12:00 a.m.

12:00-1:00 p.m.

SESSION V

Paper 8: The “New Normal” of China’s Foreign Trade
and the Role of Korea
presented by Zhihong Yu, University of Nottingham

Paper 9: China’s Impacts on the Productivity Growth of
Korea’s Manufacturing
presented by Minho Kim, Korea Development Institute

Paper 10: How Has China Changed Korea’s Labor
Market?
presented by Kyungsoo Choi, Korea Development Institute

Coffee break

Commentaries: Theresa Greaney, University of Hawaii at
Manoa (Paper 8), Baybars Karacaovali, University of
Hawaii at Manoa (Paper 9), Timothy Halliday, University
of Hawaii at Manoa (Paper 10)

Open discussion

Lunch

China’s Economic Reform and the Korean Economy

Chair: Sumner La Croix, University of Hawaii at Manoa

1:00-1:30 p.m.

1:30-2:00 p.m.

Paper 11: Market Governance as Industrial Policy in
China’s New Normal
presented by Reoselyn Hsueh, Temple University

Paper 12: How to Respond to China’s Growing Consumer
Market?
presented by Jinkook Lee, Korea Development Institute



2:00-2:30

2:30-3:00
3:00-3:15
SESSION
3:15-5:15
5:15 p.m.
5:30 p.m.

6:00 p.m.

p.m.

p.m.

p.m.

VI

p.m.

Commentaries: Jinkook Lee (Paper 11), Roselyn Hsueh
(Paper 12)

Open discussion
Coffee break
Major Findings and Policy Implications
Convened by Loren Brandt
Closing remarks by EWC and KDI organizers
Board bus to go to restaurant

Closing dinner hosted by KDI at the Beijing Restaurant,
Royal Hawaiian Shopping Center (3rd floor, Diamond
Head entrance)
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