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Pilot Project of an OECD Scoreboard
on SME and Entrepreneurship Financing

SME Financing : Korea

=
Warchi2d, 2010 I0RAso0 Kang Korea's Leading Think Tank I_|(D|




striucture off PublicsSME Einancing

» Credit Guarantee (67.5)

« National Level: Shinbo (39.2) and Kibo (17.1)
* 16 Regional CG Funds (11.2)
« Others: Export, Agriculture & Fishery

> Policy Loans (27.9)

« Small Business Corporation (SBC): Direct (4.2) and Indrect (11.7)
« Korea Finance Corporation (KoFC): On-lending (2.1 exp)
« Central Ministries (1.7) and Regional Governments (8.2)

> Others

 Korea Industrial Bank
« Central Bank (10)



SpeciallEeaturesi(l)

» High SME Loan Share

* Total Loan: 914.8

« Total Corporate Loan: 506.2 (HH 408.6)

« SME Loan: 430.7 (LE 75.5)

« Why SME Loan share high? LEs issue bonds in cap mkt.

» High ST Loan Share

« ST SME Loan/ Total SME Loan: 69.4%
« Short bullet payment loans: expected to be rolled-over
* For working capital instead of equipment investments

> Low SME interest rates

« Spread(SME - LE): -0.13%p

 Historically within 1%p

 Why? Preferential policy towards SMEs T
KDI



SpeciallEeaturesi(il)

> Low insolvencies after the crisis

* Financially distressed but not bankrupt

Why? Credit easing by governments

How? Easy CG, lower credit evaluation, quantity expansion, etc.
Until when? At least by the end of 1Q2010

Costs: 1) Zombies, 2) Loss recognition in a few years

» LE Financing

« Can be comparable but in a different fashion
 Depend on capital markets

» Debt vs. Borrowing

« Borrowing: based on contract
« Borrowing/Liabilities: around 65~70%



» Equity Data

« VC: Very reliable data
* Angel: Incomplete and partial

> Sectoral Data

» Different features by industry
« Useful if feasible: Quite feasible in Korea

> Effects of financing on employment

« Just launched a project
« Find Gazelles and their characteristics & financing behaviors
* Will have numbers by June!
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