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< Basic Concepts—Framework >

Fundamental Economic Concepts

Scarcity

Opportunity Cost and Trade-offs
Productivity

Economic System

Economic Institutions and Incentives

O W=

Exchange, Money, and Interdependence

Microeconomic Concepts
7. Markets and Prices
8. Supply and Demand
9. Competition and Market Structure
10. Income Distribution
11. Market Failures
12. The Role of Government

Macroeconomic Concepts
13. Gross National Product
14. Aggregate Supply
15. Aggregate Demand
16. Unemployment
17. Inflation and Deflation
18. Monetary Policy
19. Fiscal Policy

International Economic Concepts
20. Absolute and Comparative Advantage and Barriers to Trade
21. Exchange Rates and Balance of Payments
22. International Aspects of Growth and Stability

Measurement Concepts and Methods

Tables

Charts and Graphs

Ratios and Percentages

Percentage Changes

Index Numbers

Real vs Nominal Values

Averages and Distributions Around the Averages

_61_




< 9-108hd A}3| 5o BANRE >

(2) A5 AR BA B

eb A A9 e 2

(A3 4]

) FA A WA A

(A3 4]

e nF Aol AAH 74

(A3 4]

(3) A 7BA L ols)

eh Al AA e 54

>

3} %A ]

W 7149 243 AF
(A3 4]

€ A ZAe EA A
(A3 4]

<10%hd>

8 =9 AAS F4 A9

e =R A5 A 4%

(A3 4]

W A BA ZAek H2 et

(A3 4]

e AA Ao AA A FH

(A3 4]

_62_




AEAE AA Y NETA>

e T
n-
mr 3 " <
T R |X
A Zﬂeﬁoﬂl o %
Juﬁ&! 53 X 4 OU
,A_.ﬂw xutﬂﬂxO B 2 : >
W TE 2L B 47 o o 7
1) — | o L0 X X = Xo‘mﬂ
,w,_IXH‘_Ir._yI‘IXﬁ_r = T NI XO N XY o 0 = J—
Ww%?ﬂobéﬂo%ﬁa mﬂqw " %Mmﬂmﬂlgﬂn%xo% urm;vo e : i
_A —_ o) X i A ,_lryl : ﬂﬁ
o) o) ,1_@ N T wr w o T T R R R ! % . s . -
0 — ~ XY o |’ - - REK X
wﬂimﬂwﬂaMMmﬂmﬂﬂw zx%%@ﬁaﬂﬂﬂwwﬁwﬁﬂnWWMM%M
zO %0 ﬂ&.ﬂmﬂm}o T = N 7 7 - T
]xma_x w o N &) ﬂiA7mmmﬂﬂﬂ o = 52T F
ﬂﬂﬂﬂmﬂﬂy T B ¢ﬂxﬂﬁ%ﬂﬂwowwmﬂﬂﬂo T W X o
ﬁoﬁoﬁom:muVoﬁnommnowﬂzoéﬂ@ﬁmﬂmoiwﬁmo@OM%WOHOM%wﬁﬂﬁoﬂ
> N XO| X T ToE N~ o o |- T ~ ) re
Ol et et Mo & S 5 E -
B2 .oﬁm_E;.ﬁ;.ﬁﬁo_/o7x0 T oV T
o0 O Wo LIRS Y n_/n%moxelv
. . A )
—_ :
— = W OR g H
_ ERE Jo T =T (mil gm.]yl o X0 5 o
N = T 7 o0 o - -
~ Wl - L - -
=55 ]ﬁo i Mp o a_;xﬂ
_— = = 1ﬂ7ﬂ L.]ﬂulb iE ;
X " T S _a,_oLo_aL K =% F
T o [ %O RO RO XX gn o ,_Mo w < & BAo
— < X% WO oP oo T T Ho
\w_oﬂﬁa HH%.H.; = SLENGS =
il o — L RE:
: ﬂa X . N _,T;ﬂﬂﬂ
8T o ® muu m%
1@-0 ‘ﬂ ;OHH ¥
B o e " u:w
3 o Ho R
53 - 1_ :
= =) "X EN T
i i) N = X o o
T X © 3%
< = NS ﬂﬁo{
T & 3
- >

_63_



L olFE AATQES Y& >

< o)EF

= N
juisd m
iin N N
o M % | < o i fas Jat
| o ) ) ol ol o N o
= | o on=m - N0 63 63 bl ) o KO 3
oo || X ° < RO RO 4 o B | %O R
< o |T | % o 4 < < G ) N T T
R AR || = < o TR T i =y | it
5o
o
O od N %o o
‘OI ﬁo éo _.#O ﬂ ,ﬂmo JH
0 | =
Z © & n e 5 § P 3
=~ oy < = ™ = o <~ m A - £S i
= ”H n b N oor| AR o Mo oo TE|T o]
2O L NR s S gy o N
R | W T o N A ¥ T W oo MW A NX = | o = o
N JIL 1 wmm - o ﬂAro ﬂAro ﬂw ~ oH o Et T T o E.t AT X y ;om UT.D o QH ;,Iorﬂ = ol Et T
- T s RN RN T om g ) o Ho - i —_—
I P S Ol Aﬁmﬂﬂﬂﬂﬂmoﬂomﬂmﬂo ol ufmﬁ ﬂnﬂﬂ;oa%% ﬂaﬂﬂoﬁﬂn -
o 9 M| or | do|Re wo R[] %%Hﬂﬂ " ONO|T T (M) RO g uriRe TR o | X° |8 =3
WO KRR < R Fle T ox TR R TR ROs Lo N YT o R o TR T gy O
"X ool m B T R RE AR wo ) U %0 Ro ok X 'm W AR o) WNE AR BT UM ™ ‘R OBT T me
T W AR YR RS W TR O R &R T oMo MR K W oMo ® OTH|MT Mo of|Re kU G| TN oAk W =
ﬂmo ﬂmo ﬂmo 1Z_.o O KO ﬂmo ﬂmo ﬂmo ,Wro ﬂmo ﬂmo ﬂmo ﬂmo 11_.0 11_.0 11_.0 11_.0 .Wro .Wro ﬂmo ﬂmo ﬂmo ﬂmo ﬂmo 11_.0 1Xro 11_.0 ﬁro ﬁro ﬁro ﬂA_.o 11_.0 11_.0 11_.0 11_.0
— AN M| <F O O o0 OO O AN M <O O D~ 0Oy Ol AN M < OO D~ 0O O Hl AN <HF O O
i = = | = A AN AN AN NN AN AN NN oo o0 o
ol
=0 o 7O w > |7
X e o o LA w o = |
N _ o = ;
N o H = B e i ol
e T || o S = oo X ur XO =
: Tor x| X < of T T X o i) %o T
63 | Hin < ur < ™ <oy =t = e 3 63
M| R o = A BT oF it = W | R i
= | B C:n) o C:n = o o oW o oW
— a o <t Lo © [ 0 D (@) — N
— — —

_64_



Voluntary National Content Standards in Economics—1

Standard 1: Productive resources are limited. Therefore, people cannot have
all the goods and services they want; as a result, they must choose some
things and give up others.

Standard 2: Effective decision making requires comparing the additional costs
of alternatives with the additional benefits. Most choices involve doing a little
more or a little less of something; few choices are all-or—nothing decisions.

Standard 3: Different methods can be used to allocate goods and services.
People, acting individually or collectively through government, must choose
which methods to use to allocate different kinds of goods and services.

Standard 4: People respond predictably to positive and negative incentives.

Standard 5: Voluntary exchange occurs only when all participating parties
expect to gain. This is true for trade among individuals or organizations
within a nation, and among individuals or organizations in different nations.

Standard 6: When individuals, regions, and nations specialize in what they can
produce at the lowest cost and then trade with others, both production and
consumption increase.

Standard 7: Markets exist when buyers and sellers interact. This interaction
determines market prices and thereby allocates scarce goods and services.

Standard 8: Prices send signals and provide incentives to buyers and sellers.
When supply or demand changes, market prices adjust, affecting incentives.

Standard 9: Competition among sellers lowers costs and prices, and
encourages producers to produce more of what consumers are willing and
able to buy. Competition among buyers increases prices and allocates goods
and services to those people who are willing and able to pay the most for
them.

Standard 10: Institutions evolve in market economies to help individuals and
groups accomplish their goals. Banks, labor unions, corporations, legal
systems, and not-for—-profit organizations are examples of important
institutions. A different kind of institution, clearly defined and enforced
property rights, is essential to a market economy.

Standard 11: Money makes it easier to trade, borrow, save, invest, and
compare the value of goods and services.
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Voluntary National Content Standards in Economics—2

Standard 12: Interest rates, adjusted for inflation, rise and fall to balance the
amount saved with the amount borrowed, thus affecting the allocation of
scarce resources between present and future uses.

Standard 13: Income for most people is determined by the market value of
the productive resources they sell. What workers earn depends, primarily, on
the market value of what they produce and how productive they are.

Standard 14: Entrepreneurs are people who take the risks of organizing
productive resources to make goods and services. Profit is an important
incentive that leads entrepreneurs to accept the risks of business failure.

Standard 15: Investment in factories, machinery, new technology, and the
health, education, and training of people can raise future standards of living.

Standard 16: There is an economic role for government to play in a market
economy whenever the benefits of a government policy outweigh its costs.
Governments often provide for national defense, address environmental
concerns, define and protect property rights, and attempt to make markets
more competitive. Most government policies also redistribute income.

Standard 17: Costs of government policies sometimes exceed benefits. This
may occur because of incentives facing voters, government officials, and
government employees, because of actions by special interest groups that can
impose costs on the general public, or because social goals other than
economic efficiency are being pursued.

Standard 18: A nation's overall levels of income, employment, and prices are
determined by the interaction of spending and production decisions made by
all households, firms, government agencies, and others in the economy.

Standard 19: Unemployment imposes costs on individuals and nations.
Unexpected inflation imposes costs on many people and benefits some others
because it arbitrarily redistributes purchasing power. By creating uncertainty
about future prices, inflation can reduce the rate of growth of national living
standards.

Standard 20: Federal government budgetary policy and the Federal Reserve
System's monetary policy influence the overall levels of employment, output,
and prices.
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"Dollar Hits New Low against Euro”

The Commerce Department had reported earlier in
the day that the trade deficit reached $41.77 billion in
October, up from $41.34 billion in September. The
deficit is generally seen as a weight pressing down on
the dollar, and a weaker dollar could help American
firms compete against imports, gain ground in foreign
markets.

<Wall Street Journal, 2003. 12. 13>
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Suppose an economy is open and capital is perfectly
mobile across countries. In other words, the supply of
capital to that economy is perfectly elastic. When the
government of the economy levies a tax on capital in
order to regulate the excessive profit of foreign hot

money,

<H. Rosen, Public Finance>
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Sadly, successive Mexican governments have failed
to deal with the problems— corruption, poor education,
red tape, crumbling infrastructure, lack of credit and a
puny tax base—that have prevented Mexicans and
foreign investors alike from exploiting the openings
which freer trade afforded. Don’t blame NAFTA for
that.

<The Economist, 2004. 1>
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