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ANNEX 22-C
COMMITTEE ON OUTWARD PROCESSING ZONES
ON THE KOREAN PENINSULA

< 7>

1. Recognizing the Republic of Korea’s constitutional mandate and security
interests, and the corresponding interests of the United States, the Parties shall
establish a Committee on Outward Processing Zones on the Korean Peninsula.
The Committee shall review whether conditions on the Korean Peninsula are
appropriate for further economic development through the establishment and
development of outward processing zones.

2. The Committee shall be comprised of officials of each Party. The
Committee shall meet on the first anniversary of the entry into force of the
Agreement and at least once annually thereafter, or at any time as mutually
agreed.

3. The Committee shall identify geographic areas that may be designated
outward processing zones. The Committee shall establish criteria that must be
met before goods from any outward processing zone may be considered
originating goods for the purposes of this Agreement, including but not limited
to: progress toward the denuclearization of the Korean Peninsula; the impact of
the outward processing zones on intra-Korean relations; and the environmental
standards, labor standards and practices, wage practices and business and
management practices prevailing in the outward processing zone, with due
reference to the situation prevailing elsewhere in the local economy and the
relevant international norms.

4. The Committee shall determine whether any such outward processing
zone has met the criteria established by the Committee. The Committee shall
also establish a maximum threshold for the value of the total input of the
originating final good that may be added within the geographic area of the
outward processing zone.

5. Decisions reached by the unified consent of the Committee shall be
recommended to the Parties, which shall be responsible for seeking legislative
approval for any amendments to the Agreement with respect to outward

processing zones.
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