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I. Sustainable Development 
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 As an individual, what is the ultimate goal?  

 More money?  

  Answer: Happiness of individual (personal well-being) 

 

  As a nation, what is the ultimate goal? 

 Large GDP? high income per capita?  

 Answer: Happiness of the people (national welfare or sustainable 
development)  

 

1. What is Sustainable Development? 
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Nation’s Welfare (Happiness) 
 A nation's welfare can increase when the following 

conditions are met.  

  (1) Economic growth (Y): Increase in paid consumption 
of goods and services:  

  (2) Environmental protection (E): Increase in unpaid 
consumption of environmental services:    

             (3) Social equity (S): Decrease in desire (Increase in 
income equity) “One's prosperity makes another jealous” 

i.e. W is a function of YES (W = Y*E*S), 
where Y = income, E= environmental sustainability, and S = 
social equity. 

1. What is Sustainable Development? 
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1. What is Sustainable Development? 
 Sustainable Development meets the needs of the present without 

comprising the ability of future generations to meet their own 
needs. 

 The concept of UN’s Sustainable Development has the three 
components 

 

 

“The achievement of sustainable development requires the integration  
of its economic, environmental and social components at all levels.”       
(United Nations Division for Sustainable Development) 
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 Brundtland Report, 1987 

 Also known as "Our Common Future", submitted by World 
Commission on Environment and Development (WCED), which 
was founded in 1983 

 Alerted the world to the urgency of making progress toward 
"sustainable development”.  

 The report also highlighted three fundamental components to 
sustainable development: environmental protection, economic 
growth and social equity. 

 Following the recommendation of the report, the UN General 
Assembly decided to establish the United Nations Conference 
on Environment and Development (UNCED). 

 

2. What have been done by  
     the international community? 
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 Earth Summit, 3-14 June 1992, Rio De Janeiro  

 The first UNCED, also known as the Rio Summit. 

 An important achievement was an agreement on the Climate 
Change Convention which in turn led to the Kyoto Protocol. 

 Produced the Rio Declaration consisted 27 principles intended 
to guide future sustainable development around the world. 

 Also produced Agenda 21, which is a comprehensive blueprint of 
action to be taken in every area in which humans impact on the 
environment.  

 Established Commission on Sustainable Development (CSD). 

 

2. What have been done by  
     the international community? 
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 Millennium Summit, 6-8 September 2000, New 
York 

 55th Session of the UN General Assembly 

 Adopted the Millennium Declaration and Millennium 
Development Goals (MDGs) – Target year: 2015 

2. What have been done by  
     the international community? 
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 United Nations Sustainable Development Summit 
2015, 25-27 September 2015, New York  

 Adopted Sustainable Development Goals (SDGs) as the 2030 
Agenda 

 

 

 

 

  Unlike the MDGs, which were drawn up by a small group of 
experts, SDGs have been drafted by and Open Working Group.  

 SDGs will be new development agenda for the period 2016-2030  

 

 

 

 

 

 

2. What have been done by  
     the international community? 
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SDGs  

https://sustainabledevelopment.un.org/sdgsproposal 
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SDGs  



13 

 
 The UN has pursued sustainable development (SD), but with not 

much success.  
 

  World’s ecological footprint has been rapidly increasing, thus 
degrading environmental sustainability.  
 

  In many countries, economic growth has contributed to a  
decline in the poverty, it has also been accompanied by rising 
income inequalities. 

2. What have been done by  
     the international community? 
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3. How can we achieve  sustainable 
development? 

  Aspirational? 

 Global in nature? 

 Universally applicable to all countries? 

 Action-oriented?  

 Concise?  

 Easy to communicate? 

 Limited in number? 

 

SDGs  
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3. How can we achieve  sustainable 
development? 
 Traditionally, 

 The three pillars of SD have been thought separately and policies have not been 
designed and implemented synthetically. 

 Also, the three pillars of SD have been often viewed as contradictory, or 
environmental sustainability and social equity have been viewed as residual 
outcomes of economic growth,  

 Accordingly, in many countries, economic growth was taken up as the first goal 
and environmental protection and social development were dealt with as 
secondary goals. 

 

 But,   
 Three pillars can be enhanced via synergy creating policies. 

 i.e., while pursuing economic growth, social equity and environmental 
sustainability can be enhanced. 
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 Inclusive Growth 
 Socially equitable growth 

 i.e., Economic growth that allows people to contribute to and benefit from 
economic growth . 

 Socially equitable growth has been termed as “shared growth”, “pro-poor 
growth”, “broad-based growth” and more recently “inclusive growth”. 

 

 Green Growth  
 Environmentally sustainable growth 

 i.e., Economic growth which is consistent with environmental 
sustainability. 

 Environmentally sustainable growth has been termed as “sustainable 
growth”, “clean growth”, and more recently “green growth.” 

 

 

 

3. How can we achieve  sustainable 
development? 
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 The Green Growth Initiative and Inclusive Growth Initiative 
should constitute  two important “strategies” to achieve the ultimate, 
long-term goal of Sustainable Development. 

3. How can we achieve  sustainable 
development? 
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 Evolvement of Inclusive Growth  
 India adopted the theme of 'towards faster and more inclusive 

growth,' in it’s Eleventh Five-Year Plan, which runs from 2007 to 
2012 

 ADB’s framework for inclusive growth in Strategy 2020 (April 2008). 

 OECD’s initiative for inclusive growth. 

 

 Evolvement of Green Growth  
 UNESCAP adopted as a new growth paradigm at Asia-Pacific 

Ministerial  Conference on Environment and Development (MCED 
V), (March 2005). 

 Korea adopted “Low Carbon Green Growth” as a long-term growth 
vision (August 2008). 

 OECD adopted Green Growth as a new work agenda (July 2009) 

3. How can we achieve  sustainable 
development? 



19 

Inclusive Growth 

1. Creation of synergy between growth and social 
equity has to be created 

2. Support for the long-term perspective 

3. International Cooperation  

 

 

 

 

Strategies for Inclusive Growth and Green 
Growth  

Green Growth 

1. Creation of synergy between growth and 
environmental sustainability has to be created 

2. Support for the long-term perspective 

3. International Cooperation  
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 Providing equal opportunities for high-quality 
education and training 

 Strengthen human capabilities of all members of the economy, 
including the disadvantaged and the bypassed. 

 Providing equal opportunities for employment 

 Create more employment opportunities and make them 
accessible to all, including the disadvantaged and the bypassed. 

 Strengthening “productive” social safety nets 

 Provide and strengthen social safety nets that can increase (not 
decrease!) capabilities and incentives of the disadvantaged and 
the bypassed to take part more actively in productive 
employment.  

 

 

Inclusive Growth: Creation of synergy 
between growth and social equity 
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 Internalization of environmental costs in price 
mechanism  

 Eg. 1: Green tax reform: Increase environment-related tax, while 
reducing income tax 

 Eg. 2: Subsidy reform:   

 Investment in environment-related industry 

 Strengthen the future industry by investing in environment. 

 Eg.: Subsidy for green R&D 

 Public investment in environment structure 

 Increase employment by public investment in environment 
structure, especially when the economy is down. 

 

 

Green Growth: Creation of synergy 
between growth and environment 
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II. International Cooperation  
for  

Sustainable Development 
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1. Effectiveness of foreign aid for 
Sustainable Development 

 Should be philanthropic  

 Should aim to focus on welfare of recipient countries, rather than seeking 
“win-win” relations between donor and recipient countries  

 For example, foreign aid should increase recipient country’s overall trade 
and FDI, rather than bilateral trade and bilateral FDI  

 

 Should seek “win-win” relations between three 
pillars of Sustainable Development 

 Should aim to seek inclusive growth by creating synergy between economic 
growth and social development. 

 Should aim to seek green growth by creating synergy between economic 
growth and environmental sustainability 
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2. Aid for Trade for (AfT) for 
international trade and investments 

Hyun-Hoon Lee and John Ries (2016), “Aid for Trade and 
Greenfield Investment”, World Development, 84, 206-218.  

 

 25 donors and 120 recipients for the period 2003-2013.  

 Data on the counts and values of bilateral greenfield investments acquired 
from fDi Intelligence (Financial Times Ltd.). 

 Structural gravity equation 

 Poisson Pseudo-Maximum Likelihood (PPML) estimator 
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2. Aid for Trade for (AfT) for 
international trade and investments 

Hyun-Hoon Lee (2017), “Effects of Aid for Trade (AfT) on 
Trade and Foreign Direct Investments: A Comprehensive 
Analysis”, A project report for Asian Development Bank. 

 

 24 donors and 138 recipients for the period 2003-2015.  

 Data on trade in goods drawn from OECD’s STAN Bilateral Trade Database  

 Data on the counts and values of bilateral greenfield investments acquired 
from fDi Intelligence (Financial Times Ltd.). 

 Data on the counts of M&A acquired from Zephyr.  

 Structural gravity equation 

 Poisson Pseudo-Maximum Likelihood (PPML) estimator 
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III. Concluding Remarks 

 Should be philanthropic  

 Should aim to focus on welfare of recipient countries, rather than seeking 
“win-win” relations between donor and recipient countries  

 For example, foreign aid should increase recipient country’s overall trade 
and FDI, rather than bilateral trade and bilateral FDI  

 

 Should seek “win-win” relations between three 
pillars of Sustainable Development 

 Should aim to seek inclusive growth by creating synergy between economic 
growth and social development. 

 Should aim to seek green growth by creating synergy between economic 
growth and environmental sustainability 

 

 



Hyun-Hoon Lee 
 

hhlee@kangwon.ac.kr 


