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@ ®® INNOVATIVE KOREA
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Co-operation and Development.
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INNOVATIVE KOREA
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18 0.8. Korea's Sectoral Labor Productivity (OECD=100, Current prices)
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Source: Calculations based on data from OECD STAN Industrial Analysis Database.

Note: OECD = Organisation for Economic Co-operation and Development.
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— Capital goods
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retirement
2016

* Mandatory
age at 60

* Wage-peak system

1998-2002 T 2011

(2018)
* Decline in labor force ( 2019)

* Aging society (2000), aged society

unions time-off for full-time union
Population aging

Labor market measures to prepare for future
officials

« Industrial relations: multiple labor

¢ Acts on non-regular workers (06)
2004-06

« Act on 40 hours/week (04)

(98) and HRD-Net for VET

|

Upgrade labor market polices capacity
1998-2002

¢ One-stop employment services
« Establish Work-Net for job matching

l

* Labor market flexibility and deterioration in job quality -

dual labor market

¢ Massive layoff and unemployment
* Social protection

income supports
* Active measures
Job matching

Training
Asian financial crisis

* Unemployment
measures:
Job creation
Subsidies

Policies to address the unemployment and infrastructure

1997-98

=2 UES LoD ol IS MHIALL =S AIE O 20

Source: Illustrated by the author based on Keum et al.(2017)
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by fundamentally transforming its growth model in response to the Asian Financial Crisis of

1997-98: moving toward a more private-sector-led model with greater emphasis on market
competition, innovation, and technology. Instead of targeting large firms and industries,
industrial policies prioritized small and medium enterprises and technology entrepreneurs.
Exports expanded significantly through greater integration in global value chains. Already-high
levels of human capital development were complemented by an expanded social safety net

and a more integrated approach to education and training.
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