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Background



1. Background: COVID-19 Outbreak

What Happened?
 Urgent care needed upon COVID-19 outbreak

 Risk of Depression

(‘15) MERS → 186 infected in 1.5 months (38 deaths)

(‘20) COVID-19 → 3,736 infected in 1 month (18 deaths)

(CSI) Jan. 2020: 104.2 → Feb. 2020: 96.9
△7.3p Largest decline since MERS (Jun. 2015)

(BSI) Jan. 2020: 76 → Feb. 2020: 65
△11p Largest decline since EU financial crisis (Jul. 2012)
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2. Korea’s Response: COVID-19 Prevention and Control

Mask supply

4T+α Strategy

ICT

Eased regulations on mask production facilities to ensure stable supply

National briefings held twice a day for updates

Screening centers to conduct 360,000 diagnostic tests per day
* Individuals tracked based on credit card transaction history and mobile phone usage

Self-Quarantine Safety Protection App & drive-through testing centers

Five-day rotation system for mask distribution until June 2020
* mask purchases were limited to two masks per person on designated days

Vaccine
FY 2020 - FY 2021

KRW 1.2 trillion for 56 million individuals

FY 2022

KRW 5.8 trillion for vaccine and 

disease prevention and control

October 2021

More than 70% of individuals

are fully vaccinated
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4. Lessons Learned

Deliver adequate and timely delivery of funding

Design a comprehensive, phased economic response package

Communicate clearly with the public

Prepare for social and economic changes while responding to the economic and health crisis

Find the right balance between disease control and economic stability
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5. Conclusion

Fastest to Recover to Pre-Pandemic GDP
4 supplementary budgets + α

Korea was the only developed country to recover to pre-pandemic 
GDP levels in the first quarter of 2021 and has maintained the 
highest level of recovery in the second quarter of 2021.

(quarterly GDP as of 2Q 2021, rebased to 100 as of 4Q 2019)

Korea

101.4

US

100.8

Japan

98.6

Germany

96.7

UK

95.6

Fastest to Recover to Pre-Pandemic GDP



5. Conclusion

Fastest to Recover to Pre-Pandemic GDP
Distribution Index

Household income continuously increased and the redistributive 
effect of government policies expanded significantly.

Income Quintile Share Ratio ’19.1/4 2/4 3/4 4/4 ’20.1/4 2/4 3/4 4/4 ’21.1/4

Income(A) 13.97 11.25 11.24 10.56 14.77 14.38 13.08 11.85 16.20

Disposable
Income(B) 6.74 5.74 5.76 5.83 6.89 5.03 5.92 5.78 6.30

Redistributive
Effect(A-B) 7.23 5.51 5.48 4.73 7.88 9.35 7.16 6.07 9.90
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