
The Korean New Deal
and Global Leading Economy 

Jahyun Koo

Department of Knowledge Economy, KDI

Director



Contents

A. World Economic Trends

B. Challenges facing Korean Economy in the Post Covid-19 Era

C. Korean New Deal

D. Future of the Korean Economy



Part-A World Economic Trends



Rebounding from a Major Contraction

Resumption of economic activities in 2H 2020, Rolling out Vaccine

source: IMF(2021.4) World Economic Outlook

Global Activity Indicators World Economic Outlook
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Economic Challenges: Recovering Growth Potential

Economic Scarring → Enhancing Productivity and growth(e.g DT)

source: IMF(2021.4) World Economic Outlook

Midium-Term Output Losses
Midium-Term Output Losses and

Channels of Impact
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Economic Challenges: Climate Change

자료: IMF(2020.10) World Economic Outlook

Ddcarbonization Policies : LT Economic Positivity, ST 
Economic Burden for Fossil Dependent Countries

Output Losses of Climate 
Change

Clean Innovation, Electricity 
Generation, and Policies
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Economic Challenges: Widening Inequality

주: 최근 지니계수-1990년 지니계수(가처분소득 기준)
자료: IMF(2020.10) World Economic Outlook                   source: IMF(2021.4) World Economic Outlook

Covid-19 Widening Inequality
Low Labor Force Participation Rate for young people and low-skilled workers.

Change in Income Inequality 
Since 1990

Labor Force Participation Rate 
by Age & Skill
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Part-B Challenges facing Korean Economy  

in the Post Covid-19 Era



A modest Economic Recovery this year

source: KDI(2021.4) Economy Trends                                 source: IMF(2021.4) World Economic Outlook

Improve in Manufacturing Sector driven by Export

Production Indices by Industry Korea Economic Outlook
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K. E Post Covid-19: Growth Potential

source: The Bank Of Korea (2019.8)

Economic maturity → Reduced Investment Opportunities
Covid-19 → Imbalances in Labor Market

Contributions by Factors for 
Growth Potential
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K. E Post Covid-19: Industry Transformation

note : trillion won
source: Korea Exchange source: NAVER Z 

Top 10 companies with market 
Capitalization ZEPETTO BLACKPINK Avatar 

I. T Centering on Digital and Green Industry
Accelerating D/T, AR/VR/MX Tech → New Digital Industry
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K. E Post Covid-19: Net Zero

주: 1) 1990 level, 2) 2005 level, 3) 2013 level
자료: Financial Times(2021.4.19)

International discussions on Reducing Carbon Emissions

Carbon emissions reduction 
targets in major countries

country Reduction goal Target Year

EU 551) 2030

United Kingdom 781) 2035

United States 50-522) 2030

Canada 40-452) 2030

Japan 463) 2030

China 652) 2030
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K. E Post Covid-19: Inequality

주: 시장가격 기준
자료: 통계청, 가계동향 조사 자료: 통계청 「경제활동인구조사」를 이용하여 KDI 계산

분위별 소득 추이 2020년중 취업자 수

Low-income households market income declines 
significantly.
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Part-C Korean New Deal



10 Tasks in Three Areas

자료: 한국판 뉴딜 포털(http://www.knewdeal.go.kr/)

Three Pillar : Digital N.D, Green N.D & Social Safety Net
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Investing 160 trillion won by 2025.

note: Budget to be injected by 2025
source: Korean version of the New Deal Portal (http://www.knewdeal.go.kr/)

Details In Korean New Deal
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10 Signature Projects

source: Korean New Deal Portal(http://www.knewdeal.go.kr/)

10 Signature Projects
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Collaboration Between Ministries

source: KDI Economic Policy Time Series Service

Actions for Korean New Deal
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New Deal for Regional Balanced Growth

source: Korean New Deal Portal(http://www.knewdeal.go.kr/)

Regional New Deal

Korean New Deal → Revitalization of the local economy and 
Regional balanced Growth
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Part-D Future of the Korean Economy



K New Deal : K.E Leapfrogging on Digital Capacity

주: 2021.2.24.일 기준
자료: Bloomberg 자료: IMD(2020), World Digital Competitiveness

Top 10 U.S. Market 
Capitalization Companies

Digital Competitiveness 
International Comparison

Digital (data) is a Core Competitive Factor
Industry needs to respond actively to DT
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K New Deal : Net Zero a Key Trade Strategy 

source: RE100 Climate Group(2020.12)

RE100 Enterprise Renewable 
Energy Utilization

Member of RE100 Climate Group assessed that RE100 
conditions in Korea are insufficient

Renewable Energy Utilization Ratio
Number of RE100 member companies using l

ocal strategies open to the public

United States 62% 100

United Kingdom 91% 92

China 19% 83

Germany 65% 81

Japan 14% 78

Spain 104% 69

France 63% 74

Mexico 29% 56

India 39% 74

Canada 46% 57

Switzerland 101% 57

Korea 14% 51
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K New Deal : Social Integration Mechanism to Strengthen Safety Nets.

주: 1) Percentage of public sector spending to GDP
자료: OECD,“https://www.oecd.org/employment/activation.htm”

International comparison of active labor market policies1)

Strengthening the job and safety net for vulnerable groups: 
Improving social integration
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K New Deal : Gathering Innovation Capabilities

source: Korea Exchange note: 1) 290 companies applied, 41 companies selected 
자료: Ministry of SMEs and Startups (2020.8.19 and 9.29)

K-New Deal Index

collaboration between governments, businesses, 
universities, and research institutes

Green Venture Applicants1)
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K New Deal : Structuring Reform

Note: 1) Operating Profit/Interest Cost 2) Including Operating Loss
Source: KIS-Value, Bank of Korea

Interest Compensation Ration1)

Reallocation of resources into highly productive industries.
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K New Deal : Strengthen social inclusion

Note: 1) 2020 Elementary and Middle School Student Digital Literacy Survey Results
Source: Korea Education and Research Information Services Press release (2020.3.8)

Home Learning Difficulties 

Strengthening social inclusion, such as digital literacy 
support for vulnerable groups
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K New Deal : Revitalize the local economy

Source: Statistics Korea

Employments in Manufacturing and ICT Industry
By Region (2006∼18)

The gap between innovation and Profitability from the 
Seoul metropolitan area.
K New Deal : ↑Regional Innovation Capacity & dynamism
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Thank you


